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May 30th 2008
EURATEX PRESIDENT SHOCKED BY LATEST NAMA TEXT – CALLS UPON COMMISSION AND MEMBER-STATES TO REJECT DDA PROPOSALS FOR EU TARIFF CONCESSIONS IN INDUSTRIAL GOODS
The textile and apparel industry of the EU, represented by the European Apparel and Textile Organisation, EURATEX, has expressed its strong opposition to the latest non-agricultural market access (NAMA) text submitted to WTO members by the Group Chairman, Ambassador D. Stephenson, on 19th May 2008. EURATEX considers that the implementation of the proposals contained in that text would represent a totally unbiased and unacceptable outcome to the Doha Development Agenda and demonstrate that the EU has made little effort over time to fulfil the terms of its own mandate adopted in December 2003. This mandate would have required all WTO members, except the least developed, to reduce their textile and apparel tariffs to the lowest common level, and to eliminate non-tariff barriers.(
) Market access represents one of the highest priorities of the EU textile and apparel industry which exports close to 20% of its turnover, but this export effort is constantly hampered by high tariffs and a range of non-tariff barriers (NTBs) on emerging markets of particular interest such as Brazil, India and China. 

EURATEX Director-General Bill LAKIN noted that the Stephenson text, with its widely varying coefficients and flexibilities, would de facto set the WTO seal of approval on the combination of tariffs and NTBs which those nations used to prevent competition on their internal markets. This would mean that they emerge unscathed from the round, with the EU acting virtually as the sole banker for the DDA in textile and apparel terms.

Speaking at the EURATEX General Assembly in Brussels on May 30th, EURATEX President, (Mr.) Michele TRONCONI expressed disbelief that the EU could show so little ambition in the DDA for its own development, based upon the achievement of a level playing field. He asked: “Who benefits? Are we paying the bill for a better deal in services, or does the EU see itself as too weak in the global arena to support the interests of its own industry? Or again is it because politicians want to sign a deal for the purpose of being remembered as those who did it?” Mr. TRONCONI expressed the growing frustration of the industry at this situation: “Perhaps Brussels’ and national officials too have yet to understand that companies at present are living a nightmare, with an overvalued currency, an inability to export, the risk of high inflation, and ever more regulatory obstacles being placed in their path. Industry does not need lessons from European and National Government officials, nor explanations as to why particular forms of agreement have become inevitable; we need action from them on our behalf, in this case by rejecting what is on the table today in favour of genuine market access for our member-companies.” 

EURATEX Director-General Bill LAKIN concluded by pointing out that since the adoption of the Commission’s December 2003 mandate, which EURATEX had supported, the EU had steadily backtracked upon its ambitions, as instanced by the WTO Ministerial meetings in Cancun and Hong Kong. His view was that the Commission was sleepwalking member-states into an agreement for agreement’s sake, and that it was high time that representatives of those member-states and their Ministers sent the Commission back to the negotiating table with clear instructions to do better.
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(�)  4.1.1.1. Improving market access conditions in third countries – The Doha Development Agenda - COM(2003) 649 final - page 23, Brussels, 29.10.2003 :  “…The current EU proposal in the negotiations on market access calls on all WTO members – with the exception only of the least developed countries – to cut their customs duties to the lowest possible common level and to eliminate non�tariff barriers. This should enable EU industry to compete in other countries under conditions that are similar to those the EU offers to third countries. All countries would have to contribute, including of course those which have very competitive textile and clothing exports. The EU will not make further reductions in its already fairly low customs duties if they are not matched by equivalent access to external markets. To take proper account of development concerns – affecting both non-preferential and preferential countries – which have been expressed by developing countries and the impact on EU industry, the application of new, lower levels should be phased in, with transition periods to allow time to adjust.   











